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Disclaimer

This presentation does not constitute an invitation to underwrite,
subscribe for, or otherwise acquire or dispose of arfyortum shares.

Past performance is no guide to future performance,
and persons needing advice should consult an independent financial adviser.

Any references to the future represent
However the final outcome may differ from them.

t he man
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Fortum In brief

Key figures 2021

Sales EUR ~11Bn
Comparable EBITDA EUR  3.Bn
Total assets EUR ~15®n
Personnel 19,140

Capacity

Main businesses S al es {dume
Power 34.3 bn 188TWh
Gas 60.0 bn 370 TWh
Heat 1.2 bn 33TWh

1) For Power Power generation, for Gas Long-term gas supply contracts and for Heatr Heat productio

47.1 GW
7.4 bcm
16.9 GW

Fortum in brief

Power generation assets

@fortum
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Strong position to drive the energy transition in Europe

49 N

3rd largest 3rd largest 3rd largest 4th largest

power generator CQ,-free power generator nuclear generator gas storage operator
in Europe and Russia in Europe in Europe in Europe

@fortum
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Fortum is the third largest CQ-free power generator in Europe

TWh
500

Power generation by type

Other, incl. bio
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Fortum is well positioned for the energy transition

Indicative EBITDAsplit

‘ CO,-free

jy and i ndu

[ CO,-free power

B Gasfired generation and other power

[ Gas midstream

[ Coalfired generation and trading
Other

@fortum
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Fortum in brief

For t um-Yee pdver generation increased by ~60% as Uniper was
consolidated as a subsidiary

Fortum’'s power generation, TWh
200

= Fortum*:
mCO2-free
sy HGas . A COQO,free generation 40%
= Coal ] .
] A Gasfired power
m Other )
generation 47%
100 _
A Share of coalfired
I = B & B generation 13%
50 “=z= B RBRE A Share of coal of sales
ﬂiiiIIIIIIII revenue below 1%
I I I I I I * based on 2021 reported figures
@Q 09,\ qqq, q%fb qu &b @co 055\ \@% \&q@@ @Q\ fﬁ&m@‘b'@&@@'@&m@é 'L@%'L@OJ WQ\Q@,\\ @\m@\%@\k@@@\bﬁé r&\%r&"qc@'&@"’\

Fortum actuals 19902021.

@fortum
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Fortum Is a forerunner In sustainabllity

Our purpose is to drive the change for a cleaner world. We are securing a fast
and reliable transition to a carbonneutral economy by providing customers colBl

o . . . . { I o2

and societies with clean energy and sustainable solutions. This way we deliver «“ Dp (\ ecovadis
N ustainabilit

excellent shareholder value. DISCLOSURE INSIGHT ACTION \ iy

Q. o
\ Ratin:
\ﬂ\\ “

o

CO,-free power generation, including renewable and nuclear power, was T8Vh in 2021.

64% of power generation in Europe, and 40% of total power generation was £itee. MSCI Corporate ESG
FSG RATINGS Perfarmance
F o r t apec¥is CO,emissions from total energy production in Europe were | - ISS ESGD>

231 gCQ/kWh in 2021, and 312 gCgkWh globally.

MoODY’S | ESG Solutions
Targeting a multigigawatt wind and solar portfolio, which is subject to the builebperate-

transfer business model. Targeting an indicative growth capex for EUR 3 billion for 2021
2025, of which 5055% to renewables.

TAZK FORCE
Fortum an official signatory of TCFD on March 2021 Tcm ‘ T i

DISCLSURES

ECPI‘?» sensen STONN

Indices

MSCI ESG RATINGS DISCLAIMER STATEMENTE USE BY FORTUM CORPORATI ON OF ANY MSCI ESG RESEARCH LLC OR | TARK}BHRVICE MARESSOR(INDEPSNAMES HEREANTBQ AND_THE USE OF MSCI
NOT CONSTITUTE A SPONSORSHIP, ENDORSEMENT, RECOMMENDATION, OR PROMOTION OF FORTUM CORPORATIRSI(BSERSAICES AND DATREATHE PROPERTY OF MSCI OR ITS INFORMATION PROVIDERS, AND ARE PROVIDED

UAISSY AND WI THOUWMSCWARIRSAAND YOGOS ARE TRADEMARKS OR SERVICE MARKS OF MSCI.

9




Fortum in brief

Fortum's power generation and heat production by source

F o r t powef generation in 2021

Natural gas47%

Total
power generation
188.1TWh

Waste <1%
Wind, solar <1%

Bio1% Nuclear powerl9%

Hydropower 19%

10

Fortum's heat production in 2021

Natural gas59%

Total
heat production
33.4TWh

0Oil 2%
Heat pumps,
electricity 3%

Bio4%

Waste 7%
Coal25%

@fortum
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Fortum key profitability drivers

Key market drivers:

Power market

EU coal/nuclear capacity closures
Growing share of renewables
Importance of gasfired generation
Commodity prices

Increasing interconnections between
Nordics, Continental Europe, and the UK

Weather conditions

Increased demand from decarbonisation
and electrification

Gas market

A Decreasing gas production in Europe
A More volatile gas demand

A Gas storage value

A Weather conditions

o Do Io Io Io Do Do

PPA= Power Purchase Agreement
CSA= Capacity Supply Agreements
11 ccs= Competitive Capacity Selection (=KOM)

Fortum profitability drivers:

European power generation

A CO2free generation: prices and volumes,
hedging, PPAs

A Gasfired generation: capturing the
merchant upside

A Coal exit path, value from sites

Gas midstream business

A Long-term contracts and sales

A Gas storage, spread, and volatility

A Optimisation business, price volatility
Russia power generation

A Thermal CSAs gradually shifting to CCS
scheme, selective modernisation projects

A Renewables capacity with higher CSAs
A Berezovskaya3 (CSA)
Growth based on strategy

Fortum GroupYs indi

business and market exposure

Indicative EBITDA split
CO,free

GaS\

Indicative market exposure

Non-

merchant ‘

\

Merchant

CO,-free power

Gasfired generation
and other power

Gas midstream

Coalired generation
and trading

Other

Outright
Spread and other
Regulated

Semiregulated
/contractual

C .



FortumYs stra

Our strategy v Driving the clean energy transition and delivering
sustainable financial performance

Strengthen and grow in CQ-free Leverage strong position in gas
power generation to enable the energy transition

A Supply significant flexible and A Provide security of supply and

reliable CQ-free power generation flexibility in the power system

A Grow sizeable portfolio of A Secure supply of gas for heat,
renewables power, and industrial processes

Value creation targets
Carbon neutral as a Groufatest by 2050, Sustainable financial performance through =1 Strona financial position and over time
@ in line with the Paris Agreement, and in our C’jb attractive value from investments, portfolio ~ incree?sin divi depn q
European generation latesby 2035 optimisation, and benchmark operations — 9

@fortum
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Measuring success for Fortum

13

Climate and environmental targets:
A Group carbon neutral latest by 2050 (Scope 1, 2, 3)

A European generation carbon neutral latest by 2035 (Scope 1, 2)

A CO, emission reduction of at least 50% by 2030 in European
generation (Scope 1, 2)

A Scope 3 GHG emissions reduction of at least 35% by 2035
(compared to baseyear 2021)

A Biodiversity target: Number of major voluntary measuresnhancing
biodiversity g12 in 2021

Financial targets:
A Financial net debt/comparable EBITDA below 2x

A Hurdle rates for new investments
A Rating of at least BBB
A Stable, sustainable, and over time increasing dividend

Social targets:

A Safety target: Total recordable incident frequency (TRIF) <1.0 in 2025

Shareholder value creation:
A Portfolio optimisation and delivering on investments

A Realising financial benefits from the cooperation with Uniper



Strategic steps going forward

2014-2020 2021-2022 2023-2025
Major transformation Balance sheet focus Growth in clean power and gas

Step up in Group EBITDA
Secure strong balance sheet

@ Rating of at least BBB

Details of strategy implementation
and first investments

@ Target to increase dividend

@fortum

For a cleaner world
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FortumYs str a

Indicative capital expenditure for growth investments
In 2021-2025 v renewables and clean gas

‘ Renewables

On-shore wind and solar

Hydrogen and clean gas
~EUR 3 bn Industrial decarbonisation solutions

growth capex
for 2021-2025 Environmental and security of supply solutions

Waste-to-Energy, recycling, industrial and TSO services

Other

Venturing, innovation, digitalisation

@fortum

cleaner world
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Strong commitment to maintain rating of at least BBB

Ambition is to preserve financial flexibility and good
access to capital markets.

Fortum will carefully manage its balance sheet going
forward focusing on

A Profitability
A Cash flow optimisation

A Capital expenditure prioritisation

St andar d & BBB/Outlook Negative 16 May 2022

A Portfolio optimisation

Fitch Ratings BBB/Outlook Negative 23 June 2022

@fortum

For a cleaner world
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Return targets for new investments

Group 2022 capital expenditure,
including maintenance and
excluding acquisitions,
IS estimated to be EUR 1.5 billion

A Maintenance of EUR ~800 million
A Growth of EUR ~700 million

~EUR 3 bn Capital expenditure will depend on market conditions,
growth capex asset rotation, and balance sheet strength
for 2021-:2025

@fortum

For a cleaner world
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Energy market transition

Europe committed to be a forerunner in reducing GHG emissions across
all sectors

A EU |S tlghtenlng bOth |tS 2030 and 2050 >0 3gg Other fuel combustion
em|SS|OnS targets 4500 & fugitive emissions
I Requires emission reductions in all sectors, s o0 7"‘3 Qgg;:'ture&
’ 217

especially residential & commercial, transport,

and industry ] ° [ ieny
A Sector couplinguw clean electricity and gas 2 3,000 —
enable other sectors to decarbonise 2 o
=
I Emissions from some industrial and heavy %
transport sectors are difficult to abate by S 2000 T | ety
electrification N 1500
-]
A Successful energy transition must balance T oo
I SUStaInablhty 500 Elegtrlctlty & heat
proauction
I Affordability
0
I Security of supply g ULUCF
1990 2000 2010 2020 2030 2040 2050

Source: EuropeanEnvironment Agency

LULUCF: Land use, land-use change, and forestry @ fortum

For a cleaner world
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Energy transition will increase demand for electricity and hydrogen

Electricity consumption Clean hydrogen consumption
in Europe (TWh) in Europe (TWh)
[ +133% | + [+2.700%
[ Electricity
[l Hydrogen
[ Feedstocks
B Agriculture
[ Industry
S [ Transport
v Residential and
— . . . - N commercial
1
n B -
E— Source:
—— IHS Markit Net Zero
- Carbon Europe
| 2,836 | | 6,613 | +128% 2,951 scenario
2020 2030 2040 2050 2020 2030 2040 2050

@fortum
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Energy market transition

Nordic, Baltic, Continental and UK markets are integrating
¥ Interconnection capacity growing to over 13 GW by mie2024

A Severalnew interconnectorshave started ) ) DK1DE maximum transmission capacity has been
operation, and more are under construction  Current Nordic/Baltic 1" Upgraded from 1,780 MW to 2,500 MW iduly 2020
or decided to be built 'nte.rconnecmr / 5, New 400 MW DK2DE connection vigriegersFlak

projects offshore wind area in operatiorDecember 2020

A New interconnections will increase the T Y- o c i |

Nordic eXport capacityfrom the current - transmission line, in operationJanuary 2021
11 GW to over 13 GW by summer 2024

4 NO-DENordLinkis in commercial operation at
@ maximum export of 1,444 MW fronMarch 2021
13.4 134

14.1
12.4 I
11.0 I I 5
10.3 3

8.2II "G/Tl j@ /

NO-UK 1,400 MW North Sea Link (NSL) has been taken
to full commercial use iRkdune 2022

(62}

1,400 MW Denmark UK Viking Link is being built
to be ready byend-2023

DKZDE capacity to grow by further 1,000 MW to
3,500 MW with a new 400 kV line byQ2/2024

700 MW LT-PL Harmony Link to be built b025as
a part of the Baltic synchronisation project

700 MW HansaPowerBridgeDC link between
Sweden and Germany b2026/2027

800 MW 39400 kV line SEFI ready in2025

700 MW SE3SE4 east coast parallel line iR027

800 MW with first measures on SESE3 by2028

2000 2010 2 2020 2021 2022 2023 2024 2025 2026 2027 [l Russia [l Poland I Germany (.'fortum

20 I Estonia Netherlands

Years in the chart above refer to a snapshot oftof January each year. For a cleaner world

Source: Fortum Market Intelligence - Lithuania - United Kingdom

Interconnection capacity (GW)

I New interconnectors [l New Nordic lines

Existing interconnectors

I
w
o
©
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Energy market transition

Volatility and uncertainty in the European power market increases the
value of flexible assets

Intermittent renewables
Nuclear and coal closures
Increasing role of gas

Supply-demand balance

Increased interconnection between
Nordics and Continent

Commodity and CQprices

Weather conditions




Energy market transition

Own transformation w coal exit to reach carbon neutrality by 2035 in
European generation

22

Carbon neutral in our European generation by European generation C@net emissions:
2035 at the latest
_ o 2019 2030 2035
A~ Current trajectory to reduce CQ emissions 100% -50% Carbonneutral
In our European generation by at least
50% by 2030

A Exit ~6 GW of coal capacity by end of 2025 Coal fired capacity in Europe (GW)

A Aim to decarbonise gasfired power
generation and transit to clean gas over 8
time

10

6

4

Carbon neutral as a group by 2050 at the

latest in line with the Paris Agreement X
A Reduction of -ftréegde Group )
. . 0 .
generatlon CapaCIty by >50% to ~5 GW by 2020 2025 2030 2035 2040 2045
the end of 2025 “) Base year 2019
. . . ) Datteln4 decommissioningas defined in the German coagxit law.
A Over time transform the Russian business The strategic review of FortumYs Polish distr
. . . 2022. Fortum will evaluate alternatives for further decarbonisation of these assets. At the end
portfollobyreducmgthefOSSIIexposure of 2021, FortumYs coal based capacity in Pol a

@fortum
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Fortum Corporation
25 August 2022
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