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PARIS (S&P Global Ratings) Sept. 11, 2026--Fortum Oyj's long-term power purchase agreement 
(PPA) with Google may improve cash flow visibility from 2028. Our 'BBB+/A-2' ratings and stable 
outlook on Fortum remain unchanged.

Fortum has announced a significant long-term PPA with Google, committing to deliver electricity 
for 22 years. Partial commercial operations commence in 2028 and reach full capacity from 2030. 
The agreement is strategically important, covering roughly 50% of the capacity from its Loviisa 
nuclear power plant (total capacity of 1.014 gigawatts). It's the largest PPA contract ever signed in 
the Nordic region. 

We view the contract as credit positive to the degree that it materially enhances Fortum's share 
of contracted cash flow. If we include this PPA, we estimate the contracted cash flow ratio will 
rise to at least 25% of the total. This would represent a meaningful upward shift toward Fortum's 
long-term target of maintaining a rolling 10-year hedge ratio above 25%. We also view positively 
the high rating on the counterparty, Google, which we rate in line with its parent Alphabet Inc. 
(AA+/Stable/A-1+).

Despite this development, however, we expect Fortum's business risk profile to remain 
satisfactory. The share of long-term contracts remains below the one-third threshold, a level at 
which we might consider the cash flow profile more akin to regulated operations and potentially 
apply our medium volatility table. A reassessment of this nature would, however, also require 
more granular insights in contractual terms, including specific pricing, indexation mechanisms, 
dropout clauses, the impact of prolonged outages (including for safety reasons), and the precise 
cash flow profile. Should more detailed information become available, we may adjust our rating 
thresholds.

The PPA mitigates the risk associated with Fortum's planned lifetime extension investments for 
the Loviisa plant, ensuring the continued operation of a critical asset that currently provides 10% 
of Finland's electricity. By securing long-term demand for low-carbon energy, the agreement 
provides additional support for the company's ongoing approximately €1 billion investment 
program to extend plant operations until 2050, given only about 20% of the investment has been 
committed so far. At this time, Fortum's planned capital expenditure remains unchanged, but 
could be increased in the future if the companies decide on new or extended nuclear or 
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renewables capacity. Considering Google's announced €13 billion investments in Finland through 
2027-2028, we could see further scope for investments in the medium term. 
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