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Introduction

• The way energy is produced and distributed, in the form of electricity or heat, is increasingly 
important for our society. Climate change, resource efficiency, recycling and reuse of materials, 
security of supply, demand response, energy storage, bioeconomy, cleaner transport and 
competitiveness of electricity and heat generation are key topics both at the EU and national 
level.

• As energy industry experts, it is our responsibility to actively engage in a dialogue with 
customers, authorities, decision makers and other stakeholders, disclose our views/positions, 
and provide constructive proposals for developing policies, legislation and regulations.

• This presentation summarises our key positions & messages on topical energy and climate 
policy issues.

• We regularly publish position papers and commentaries on key energy policy issues. 
You can find them at www.fortum.com > About us > Our company > Public Affairs
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Fortum in brief
(2018 figures)

Our core
Hydro and nuclear
Combined heat and 
power production
Circular economy

Energy-related 
products and expert 

services

2/3 of our 
power 

production is 
hydro and 

nuclear

8,300
professionals 
in the Nordics, 

the Baltics, 
Russia, Poland 

and India

We are the largest 
electricity retailer in 

the Nordics and one of 
the leading heat 

producers globally. 
We have  

2.5 million 
customers.

96% of our 
electricity 

production is CO2 
free in Europe,

57% in all 
operations
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In the face of irreversible climate change, setting Europe on a path towards implementation of the Paris Agreement should
be the number one priority of the next legislature of EU institutions.

• European Green Deal setting the target of economy-wide 
carbon neutrality by 2050 whilst ensuring that all sectors 
contribute evenly. Fortum believes that negative emission 
technologies are a key complement to EU climate policies. 

• Carbon pricing combined with increased cross-sectoral 
flexibility allows for the decarbonisation of the European 
economy in the most cost-efficient way.¹ A flexible and 
decarbonised power sector with the support of a highly 
reinforced grid is an essential enabler to the direct and 
indirect electrification of the wider economy.

• EU climate policy should lay the foundation for the market for 
low-carbon and recycled products (transparent information 
about carbon footprint and recyclability).
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General

1: Cross-sectoral flexibility refers to the idea of integrating the energy-consuming sectors –
buildings (heating and cooling), transport, and industry – with the power-producing sector.

• EU should ensure maintaining a competitive business 
environment where companies are able to choose between 
available technologies based on economics and climate-
related incentives.  



Setting a binding target towards climate neutrality by 2050 amongst all EU member states and strengthening and
extending the EU ETS

• Reinforcing the ETS on the basis of a higher LRF, 
corresponding with the target of reaching climate neutrality by 
2050 and continuing the current MSR intake rate (24%)

• Considering similar actions aimed at extending the EU 
ETS to level the playing field for carbon-neutral solutions 
in sectors such as heating and cooling and road transport

• Ensuring policy coherence with the ETS by assessing the 
impacts of overlapping policies and cancelling the 
corresponding number of allowances. Inclusion of new 
sectors in the ETS will have to be done bearing in mind the 
significant EU and national policy overlaps and by adjusting 
the target of the effort-sharing sector accordingly
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Carbon Pricing

• To stimulate negative emissions there should be focus placed 
on harmonising the definition for verified captured and stored 
tonne of CO2 to ensure technology neutrality and positive climate 
impact based on the permanence of the stored CO2



Power markets that are more dynamic and flexible, accompanied with a reinforced grid infrastructure, are needed to 
balance intermittent RES.

• Ensure a level playing field for generation, storage and 
demand-side management by guaranteeing equivalent access 
to market, market rules, taxation and business risks. 

• Improved scarcity pricing together with exposure to market 
dynamics, rules and risks.

• Investments in transmission infrastructure to be intensified 
both at a cross-border and internal level with a focus on 
regional network planning and policy coordination. 
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EU market design should be aligned with the decarbonised 
energy reality

1)  Justified for reasons of SoS (ENTSO-E adequacy assessment), regional rather than 
national mechanism, open to cross-border participation, open to all electricity resources incl. 
demand-side participation



Renewable electricity production has to be integrated into the electricity market with the same rights and responsibilities 
as other technologies. Subsidies for mature RES should be phased out.

• RES production needs to bear balancing responsibility,
market-based dispatch/curtailment and the costs of network 
connection. 

• CO2 price should be the main driver for mature RES 
technologies in electricity as well as in heating and cooling. 
Sectors remaining outside the ETS require specific steering 
mechanisms.

• Remaining RES subsidies should be designed to be market-
based to expose producers to market prices. They should also 
be technology neutral and open for cross-border participation.
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Renewable energy is already mainstream and should be fully 
market driven 



A supplier-centric retail market model would support the development of smart energy services for the benefit of active 
customers and the energy system.

• The objective should be to develop a sizable retail electricity 
market  by Nordic integration, based on a supplier-centric 
market model with invoice and harmonised market 
mechanisms for demand response.

• A future energy system based on volatile renewable electricity 
needs to be complemented by flexible production (hydro), 
storage solutions and demand-side flexibility made available 
by smart services at the customers’ premises.

• In order to encourage demand response, wholesale market 
signals must be visible in retail prices: existing regulated 
prices should be phased out. Grid fees and other fixed 
components should be developed to incentivise demand 
response. 
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Supplier-centric retail market model would best support the 
development of smart energy services



Providing decarbonised electricity to Europeans will decrease our emissions and facilitate the decarbonisation of the 
most emitting sectors in the EU via direct and indirect electrification. Transport and industrial processes can and should 
electrify to cut emissions, improve air quality and reduce noise levels. 

• To accelerate the decarbonisation of industrial processes, the 
Commission should develop a regulatory roadmap with the 
help from key contributing sectors through the setting up of a 
Commission-led, carbon neutrality industry committee and 
create a dedicated New Green Deal funding mechanism to 
finance the decarbonisation of energy-intensive industries and 
enabling sectors 

• Electromobility development is delivering a large share in the 
decarbonisation of transport. However, funds and policy 
instruments are crucial for the sector to a) deploy 
infrastructure, both public and private, and b) increase the 
number of EVs purchased

• The EU’s green Public Procurement should be made more 
binding and include the whole resource chain. 
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Decarbonisation of transport and industry 



The heating sector has great potential to deliver on the decarbonisation goals and improve air quality.

• Local heating markets should be recognised as ‘relevant heat 
markets’ where heating solutions compete against each other 
on equal, fair and commercial terms. Customers should 
always have a free choice when selecting a heat supply 
solution. 

• Fair competition rules and a climate mitigation burden for all 
heating solutions will encourage the emergence of new low-
carbon technologies and services. 

• In countries where DH operations (including price-setting) are 
under cost-based regulation, effective and symmetric 
incentives schemes should be introduced. This will motivate 
the DH network operators to seek low-carbon and lowest cost 
heat supply sources, which in turn will benefit customers and 
the whole society.
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There is huge decarbonisation potential in Europe’s heating and 
cooling sector



The European Commission should prioritise the uptake in demand for recycled products by increasing recyclability and 
the use of recycled materials. Recyclability should be taken into account already at the design phase of the products and 
should increasingly become the norm.

• Introduction of separate collection and improved eco-labelling 
and eco-design measures with an emphasis placed on high 
EU recycling targets and recyclability requirements. 

• Favouring the usage of bio-based and recycled materials over 
fossil or otherwise unsustainable raw materials will help 
transition towards more sustainable businesses.

• There will always be some fractions of waste that can't be 
recycled and that should be removed from circulation.
Therefore, energy recovery of waste (WtE) is needed. In order 
to achieve a circular economy for plastics in the EU, waste 
shipments between member states should still be possible in 
the way they are today. 

12

Circular Economy



Decarbonisation will be best achieved in a dynamic business environment through competition of mature technologies 
and support for research, development and first commercialisation of innovative solutions. 

• The definition of a sustainable investment should be aligned 
with the EU’s long-term climate strategy, recognising all 
carbon-neutral or carbon-negative technologies as 
sustainable investments. 

• Ownership and operation of power-to-gas plants by network 
operators should not be used as a hidden support to piloting 
and commercialising projects. Revising the energy taxation 
directive to allow a shift from a kWh-based system to a price-
based system is a key enabling step that creates the 
conditions for dynamic taxation in the long term.

• Transparent and basic EU-level taxation principles will 
increase predictability. Profit, including financial income/cost, 
should be taxed once within the EU.  Digitalisation is a key 
trend affecting also parts of taxation and requiring careful 
adjustment of taxation rules, especially rules on how to 
allocate new digital business profits between countries. 

13

Competitive environment 



Taxation should be predictable, transparent and support the transition towards a low-carbon society and sector coupling. 
Activities that are already covered by the EU ETS should not be subject to a separate CO2 tax.

• In order to remove existing and potential future regulatory 
bottlenecks, key principles related to energy taxation should 
be clarified at the EU level

– E.g. definition of consumption in relation to energy 
storages, taxation of EV charging and tax treatment of 
electricity used by data centres. 

• In order to promote sector integration, including heating and 
sector coupling, for the benefit of the energy system the 
transformation of excess electricity into other forms of energy, 
large heat pumps that are connected to district heating 
networks as well as data centres should be subject to a lower 
electricity tax rate. 

14

Energy-related taxes should support the energy transition and 
ensure a level playing field



Transparent and accountable lobbying

• Fortum’s Code of Conduct establishes the foundation for our 
business activities, including lobbying, in all our operating 
countries.

• Fortum is registered in the EU Transparency Register 
(ID 03501997362-71), which provides information on interests 
being pursued, by whom and related budgets.

• We follow the Code of Conduct of the Transparency Register 
as well as Fortum’s own Code of Conduct in all our lobbying 
activities.

• We want to promote transparency by publishing our position 
papers and commentaries on the internet (www.fortum.com).

• We do not use third parties to represent us in lobbying.

• Fortum as a company does not support, directly or indirectly, 
any political parties or other political organisations. Nor does it 
participate in the financing of the election campaigns of any 
party or any single candidate.
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Abbreviations

• CHP Combined Heat and Power
• CCS Carbon Capture and Storage
• CCU Carbon Capture and Utilisation
• DHC District Heating and Cooling
• EED Energy Efficiency Directive
• EPBD Energy Performance of Buildings 

Directive
• EPC Energy Performance Certificates
• ETS Emissions Trading System (EU 

ETS)
• EV Electric Vehicle
• RED Renewable Energy Directive
• REDII New renewable energy directive 

for 2020-2030
• RES Renewable Energy Sources
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Public Affairs team
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Finland

Merja Paavola
VP, Public Affairs

Kari Kankaanpää
Senior Manager, Climate Affairs
(climate, hydro, biomass)
Harri-Pekka Korhonen
Head of Heat Policies and 
Regulations
(heating and cooling, waste-to-
energy)
Monika Kuusela
Senior Manager, Public Affairs
(heating and cooling, bioeconomy)
Tatu Hocksell
Public Affairs Specialist
Soili Juuri
Assistant, Public Affairs

Brussels

Anne-Malorie Géron
VP, EU Affairs
Zofia Romanowska
Junior Advisor, Public Affairs

Germany

Peter Röttgen
VP, Public Affairs Germany

Sweden

Anton Steen
VP, Public Affairs Sweden
Jens Bjöörn
Senior Manager, Public Affairs
(nuclear, hydro, digitalisation)
Martina Melander
Public Affairs Manager, 
Circular Economy

Norway

Cato Kjølstad
Head of Public Affairs, Norway

Full contact details:
https://www.fortum.com/about-
us/our-company/public-
affairs/public-affairs-contacts

https://www.fortum.com/about-us/our-company/public-affairs/public-affairs-contacts


Thank you!
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